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The real danger in writing a book in a field of prolific
development is the threat of obsolescence. Yet books are
like milestones and guide-posts on a lane, even if a fast
lane, that keep tabs on the quantum and direction of
progress. This book by Prof Dasgupta is one such attempt to
capture and concisely present seminal contributions in the
fast evolving field of modern economic growth theory.
Historically, theorising in the field of economic growth has
witnessed several paradigm shifts. The earliest of the
classical Malthusian/Ricardian ideas analysed economic
growth by assuming it to be almost synonymous with pop-
ulation growth. However, the theoretical foundations of
modern growth theory were laid during the early half of the
twentieth century. The most notable building blocks
developed during that time were the SoloweSwan model1
and later endogenous growth models following Romer
(1986) and Lucas (1988). The present book largely remains
within this mainstream and is an improvement on the
author’s earlier text,2 notably incorporating Charles Jones’
critique of literature on growth, pointing out the stark
discord between certain predictions of the extant theory
and ground reality. Another contribution of the book worth
a mention is an exclusive discussion on growth and infra-
structure, specifically a perspective on a model that allows
for growth in the presence of unemployment. This rein-
terpretation along with policy consequence analysis for
India definitely makes the exposition interesting to scholars
of the Indian growth experience. The book delivers to
a large extent on what the author promises as improve-
ments to his preceding text in a style of presentation that is0970-3896 ª 2012 Indian Institute of Management Bangalore. All
rights reserved. Peer-review under responsibility of Indian Institute
of Management Bangalore.
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1 The neoclassical foundations of growth theory as developed in
Solow (1956) and Swan (1956), that shifted focus on per-capita
productivity growth, remains the guiding framework and work-
horse of its later mainstream descendants.
2 This book by Prof Dasgupta is an updated version of his earlier
book titled: “Growth Theory: Solow and his Modern Exponents”
(2005).engaging without being overburdened with details. The
author’s vast classroom experience as an academic is
visible in the vividness of the treatment of the subject and
the apt examples.
Concise yet in-depth
The book remains honest to its title in being an exclusive
exposition of ‘theories’ of growth. It commendably
balances comprehensiveness with attention to detail; it is
concise, notably in the face of the prolific literature in the
field, and yet the topics ‘chosen’ are dealt with in detail.
Further, the text remains well within the mainstream
branch of endogenous growth theory. This clear declaration
of scope of exposition probably has also been the guiding
light in the selection of topics and the treatment rendered.
This approach of selective in-depth treatment acts as
a twin-edged blade; first, the process of filtering is an
outcome of the author’s experience and expertise in the
field, thus directly benefiting the ‘new’-scholars by drawing
their attention to the supporting framework of the field.
Secondly, for the ‘au-courant’ scholars, there is sufficient
comprehensiveness to engage with questions on the
underlying assumptions of various models.
The book is broadly organised into two parts; the first part
is an essential primer on themainstream SolowModel and the
accompanying mathematical tools. The second part deals
with selective variants of the model, notably those pursuing
technical progress as spillover, technical progress as
a conscious economic activity, linkages between growth and
infrastructure and the role of research and uncertainty in
growth theories. Part one is mostly a self-contained exposi-
tion of the classical Solow model. Though the mathematical
tools of control theory are included as appendices at relevant
places, a serious student might be motivated to seek greater
details of the tools from alternative sources. There is also an
exclusive treatment of private vs command economy from
agrowth theoretical perspective, in the secondchapterwhich
concludes part one. Further, every major model variant
introduced in the second part is given a comparative treat-
ment for either private vs command or a mixed economy.
It is in the second part that ‘newer’ variants of the clas-
sical model are introduced. The two major paths taken are
based on the nature and extent of endogeneity of technical
progress assumed in the model. While one considers tech-
nical progress as a spillover, the other assumes it as
a conscious economic activity. We also get to see an intro-
duction to the ‘second generation’ Schumpeterian models in
chapter seven that are based on the notion of progressively
diminishing impact of R&D on productivity due to its thinning
68 Book Reviewdistribution over proliferating product space and obsoles-
cence. The role of infrastructure on growth is discussed in
chapter seven. This section along with the concluding
chapter dealing with inequality (though parts of it are on the
fringes of mainstream theorising), is very relevant in the
context of the challenges of studying growth from an
emerging economy, as well as Indian perspective.
Connect with the India growth story
The discussion on growth and infrastructure in chapter five,
foregrounds the constraining nature of infrastructure on
growth especially in a developing economy. The discussion
evolves through a detailed exposition of two models e ‘flow
infrastructure’ that views infrastructure as a pure public
good and ‘stock infrastructure’ that posits infrastructure as
stocks of public capital. The ‘stock’ version of the model
(following the author’s research) also accommodates an
unlimited supply of labour assumption that is also standard
while considering developing economies. The analysis in
this chapter of both the models in the context of command
vs private vs mixed economy also informs the reader about
interesting political-economy consequences that theory
predicts. The trade-off of balancing growth with employ-
ment discussed towards the end of the chapter hints at
challenges for policy design from theoretical analysis. The
discussions are purely in the domain of theory and there are
very few pointers to the extent to which empirical studies
(if any) are in harmony with the theoretical predictions.
Concluding remarks
The book is a definite must-have in the shelf of a student of
growth economics. However, there are areas that the more
attentive reader would single out for improvement. For
instance, a concept that is conspicuously missing is that of
‘conditional convergence’.3 The author acknowledges the
omission of ‘convergence’ in this text4 and partly justifies
the same on account of its lack of fit with the flow of ideas
developed in the book. The convergence property is
a fundamental property of the SoloweSwan model.5
Further, given the empirical relevance of ‘convergence’ in3 The empirical relevance of conditional convergence is dealt
with comprehensively in Barro and Sala-i-Martin (2003).
4 Page xii, Preface of the Book.
5 Barro and Sala-i-Martin (2003:17).the emerging economy context, including the Indian growth
story, it begs for a second thought on its inclusion. The book
gives very little attention to the inclusion of relevant
empirical studies that either support the focal theoretical
model under exposition or are at dissonance with it. While
this is not a serious deficiency given that this book is
exclusively about growth theories, yet historically the field
has evolved iteratively, bouncing back and forth between
theoretical predictions/refinement and empirical verifica-
tion/findings (the evolution in the field following the
empirical work in Charles Jones’ critique is a case in point).
There is also a growing body of recent empirical studies
investigating the applicability of some of the models dis-
cussed in the book, under different contexts.6 Specifically,
when theoretical extensions are developed in the context
of the developing economy, including empirical studies
would enhance the strength of the models.References
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